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while, as analysed above, it would not injure the consumers of
cotton goods which were either below or above that particular
range.1
Now, although Sir George permitted himself these very
convenient and apparently reasonable assumptions with regard
to the non-effectiveness of the duty in raising the price of
yarn of count 30*3 and below due to the practical monopoly of
the market held by the Indian mill-owners, the assumptions
were based on too charitable a view of human nature to be
always borne out by the facts of experience. Even if it be
granted that in these lower ranges of counts of yarn, the price
of yarn in the Indian market is determined by the selling price
of the Indian manufacturers and not by the import price plus
duty, as was contended by Sir George, the probability that in a
period of falling prices and declining profits the Indian mill-
owners would exploit the fullest possibilities of the tariff in
maintaining prices at a sufficiently high level is a much stronger
one than that they would, as assumed by the Member for
Commerce to the Government of India, allow their prices to
remain unaffected by the duty. In any case, from the consumer's
and tax-payer's point of view, it is more safe to assume that
the prices would be so affected by the full amount of the duty.
In this view of the case, therefore, it would appear that the
net effect of the enhancement of the yarn duty was that it enabled
the mill-owners to exact a tribute equal to the full amount of
the duty from all users of cotton yarn. As a result, in addition
to giving them a great stimulus in the production of count 31*3
and above, in which there was serious competition with im-
ports to be overcome, it also enabled them to increase their
profits, or at any rate to reduce their losses, by raising the
prices of yarn of count 30*5 and below, in which they have had
a practical monopoly of the home market, and to which,
therefore, there could obviously have been no case for the
extension of protection or artificial stimulus of any kind. In so
far, therefore, as this analysis of the probable effect of the Act
1 Assembly Debates, August 22, 1927.